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A.M. Best Affirms Ratings of African Reinsurance
Corporation

FOR IMMEDIATE RELEASE

LONDON, AUGUST 22, 2011

A.M. Best Europe — Rating Services Limited has affirmed the financial strength rating
of A- (Excellent) and issuer credit rating of "a-" of African Reinsurance Corporation
(Africa Re) (Nigeria). The outlook for both ratings remains stable.

rinancial Strength

A- Excellent

The ratings reflect Africa Re's improving prospective risk-adjusted capitalisation, strong
operating performance and its established position in its core African markets. Offsetting
rating factors include the widespread political unrest in Africa and especially in some of
the countries in which Africa Re has business and shareholding partnerships.

Africa Re's capital increase which is going on during 2011 and that is expected to
continue into 2012, is anticipated to support the company's current business and
projected growth in the coming years. The total capital increase is expected to be in
excess of USD 138 million and most of it (which is currently being offered to existing
shareholders) is expected to be paid by the end of 2011. Africa Re has a good
understanding of enterprise risk management and continues to develop and implement it
successfully throughout the organization.

In 2010, Africa Re further improved its operating performance posting a combined ratio of
93% (2009: 96.1%) and profits-after-tax of USD 64.9 million. A.M. Best expects profits to
remain stable or slightly improve in the coming two years due to the company's reinforced
focus on profitability.

The 2010 premium income of USD 628 million is diversified throughout Africa Re's
network of six regional African offices and its South African subsidiary. This arrangement
has allowed Africa Re to maintain close contact with cedants throughout the continent of
Africa and develop a very strong market position. Going forward, A.M. Best does not
expect any major changes to the premium mix.



The principal methodology used in determining these ratings is Best's Credit Rating
Methodology - Global Life and Non-Life Insurance Edition, which provides a
comprehensive explanation of A.M. Best's rating process and highlights the different
rating criteria employed. Additional key criteria utilised include: "Understanding BCAR for
Property/Casualty Insurers”; "Natural Catastrophe Stress Test Methodology"; and
"Assessing Country Risk". Methodologies can be found at
www.ambest.com/ratings/methodology.

In accordance with Regulation (EC) No. 1060/2009, the following is a link to
required disclosures: A.M. Best Europe - Rating Services Limited Supplementary
Disclosure.

A.M. Best Europe — Rating Services Limited is a subsidiary of A.M. Best Company.
Founded in 1899, A.M. Best Company is the world's oldest and most authoritative
insurance rating and information source.
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